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2 Funds lor Taxes and Insurance, Subjeet to Lendee's option under parageaphs 4 and & hereof, Borrawee shall pay to Lender
on the day menthly installments of principal and interest are payuble under the Note, until the Note is paitl in fll, n sum (heroin
“Funi™) cqual 1o one-dwelfily of the yearly taxes and sssessments which may atinin prierity over this Mortgage, nnd ground renta
on the Peopesty, if any, plus one-twellth of yearly premivm instalhments for Lazar mxuranee, phis one-welfth of yearly premium
installients for mortgage insurance, if any, afl ns reasomably estiniated initially and from time to time by Lewler on the basiy of
assesstaents aml Lills and reasomabide estimates hereof, The Funids shall be Leld in an institation he deposits or aceotinty of which
ae insuted or guarattead by a Federa ar state apeney Gineluding Lender if Lender ix such an inatitution}, Lemler shall apply the
Funds to pay saiil taxes, desessntenls, insurance preminey and grovm| tents, Lewder shall make no charge for so holding and apply.
ing the Funds ar verifving and coupiling saitl nssessments and Wjls, Borrower awd Lemler may agree in writing at the time of
excention of this Mortgage that interest on the Funds shall be pajl 10 Bosrower, and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds, Lender shall kive to Borrower, without charge, an annual accounting of
the Funds showing credits amd debits 10 the Funds amd tha pairpose for whiel each debit 1o the Funds was made, The Fundy are
edged as additional scenrity for the sums seettred by this Morlgage, .

I the nmount of the Fumls held by Lender, together with the {utuare monthly installments of Fundy payable prior to the due
dates of taxes, nvcesanents, fusnrnee premitms and ground renls, shall exeeed the amount required to pay said taxes, assessmenls,
insurance premivms apl ground rents as they fall due, such exeess shall be, at Borrower's option, either promptly repaid to Borrower
or credited to Dotrawer nn monthly installments of Funds, If the amount of the Funds held by Lender shall not be suflicient to
PaY taxes, nssessments, insurance preminms and groud rents as they fall iue, Horrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Tender to Borrower requesting payment thereof,

Upan payment in full of all sums secttred by this Mortgage, Lemder shall promptly refund 1o Borrower any Funds held by
Lender,

If under patageaph 18 hereof the Lrapetty is sod or the Property is otherwise aequired Iy Lender, Lender shal| apply, no later
than immiediately prior 1o the sale of the Property or ils acquisition by Lemder, any Funds held by Lender at the time of applica-
tion as a eredit against the sums secured by this Mortgage,

3. Application of Payments, Unless applieable Jaw provides otherwise, all payments received by Lender under the Note and
parageaphs 1 atid 2 fiercof shall he applied by Lender first in pavment of amounts payable te Lender by Borrower under Pamgraph

2 liereof, then 1o inerest payable on the Note sl on Fulure Mlvances, if any, and then to the priticipat of the Note and to the
principal of Future Advances, if any.

4, Chatgen; Lions, Borrower shall pay all taxes, ascessments and other charges, fines aud impositions attributable to the
Proretty which may attain a priority over this Mortrage, aud ground rents, if any, at Lender's option in the manner provided
under parageaph 2 hercof or by Borrower taking payment, when due, directly to the payee thercof, Borrower shall promptly
furnish to Lender all notiees of nmounts due under this paragraph. and in the event Borrower shall make payment direetly,
Borrower <hall promptly furnish to Lender reccipts evidencing sueh payments, Borrower shall promptly discharge any lien which
has priority over this Mortgage: provided, that Borrower shall not be sequired to discharge any such lien so long as Borrower shall
agree in writing to the pavment of the nlligation sectred by such fien in a manner acceptable to Lender, or shall jn good faith
contest such lien by, or ilefend enforeement of such fien i, legal procecrings which operate Lo prevent the enforcement of the lien
or forfeiture of the Property or any part thereof,

5. Hozard Insurgnee, Borrower shall keep the improvements now exicting ar hereafter erceted on the Property insured agninst
loss by fise, hazards ineluded within the term “extended coverage”, and such other hazards s Lender may require and in sych
amounts ani for such periods as Lender may require; provided, that TLender shalt not require that the amount of such coverage
cxceed that amount of coverage required to pay the stms sectired by this Morigage.

The insurance earrier providing the insurance shall e chosen by Barrower subject 1o approval by Tender; provided, that such
approval shall not be unreasonably withheld, All premiums on insurance policies shall be paid at Lender's aption in the meoner
neavided under paragmph 2 hercof or by Barrower making payment, when due, dircetly to the insurance carrier,

All insurance policies and renewals thereof shall be in form aceeptable to Lender and shall inclide a standard morlgage clause
in faver of and in form acceptable to Lender, Lender shall have the right to Lold fhe policies and renewals thereof, and Borrower
shait promptly furnish to Lender all renewal notices and all receipts of paid premiums, In the event of loss, Borrower shall give
Prompt notice to the insurance carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower,

Uniess Lender and Borrower otherwice agree in writing, insutance proceeds shall be applied o restoration of repair of the
Property damaged, provided such restoration or repair is ccanomically feasible and the secutity of this Mortgage is not thereby
impaired, 1f such 1estoration or repair is not cconomieally feasible or if the security of this Mortgage would be impaired, the
insurance proceeds shall he applicd to the sums seeured by this Mortgage, with the exeess, if any, paid to Borsower. I the Property
it abandoned by Borrower or jf Tarrower fails 1o respond o Tender within 30 days after notice by Lender 1o Borrower that the
insurance carrier offers to sctile n ¢laim for insurance henefits, Lender is authorized to colleet and apply {he insurance proceeds at
Lender's option cither to restoration or 1epair of the Property or to the sums secured hy this Mortgage.

Unless Lender and Borrower otherwiee Agree in writing, any such applieation of mroceeds to prineipal shall pot exiend or
Postpone the due date of the monthly installments referted to in paragephs 1 and 2 hereof or change the amount of such install-
menle.

I under pacagraph 15 hercof the Property is acquired by Lender, all right, title and intercst of Barrower in and to any insurance
policics and in and to 1he proceeds thereof (1o the extent of the sums sectred by this Morigage immediately prior to such sale or
nequisition) resulting from tlamage to the I'roperty prior to the sale or acquisition ehall pass to Lender,

6. Preservation and Malntenance of Property: Leascholds; Condominjums, Borzower thall keep the Property in good repair
and dhall not permit or commit warle, impairment, or deterioration of the Propesty and shall comply with the provisions of any
lease, if this Mortrage is on a leaschold. If this Mortgage is on a condominium unit, Borrower shall perform all of Borrower's
obligations under the derlaration of condominim or master deed, the ly-lws and regulations of the condominium project and
constituent documents,

7. Protection of Lender's Security, If Ttarrower faily ta perform the covenants and agrecmenta contained in this Moztgage, or
if uny action ar proceeding is commenced which materially affeets Lender's interest in the Property, including, but not limited 1o,
eminent domgin, insolvency, rode ehferecment, or arangements or procewdings involving o bankoupt or decedent, then Lender at
Leadir's option, upon notice to Borzower, may tmake such appearances, disburse such sumey and take such action as iy necessary fo
proteet Lender's intorest, inchuding, but not fimited 1o, disbupsement of reasonzhle Mtorney's fees and entry upen the Properly to
make repairs, Any anounts didiyrsed by Lander pursuant 1o this parsgraph 7, with interest thereon, shall becoine additional indebt-
eedness of Borrower secured by this Mortgage. Unless Borrower and Tender agree to other terins of payment, such Amoynts shall be
payable upon notice from Lender to Borrower revueating payment thereud, and shall bear interest from the date of disbursement at
the rate stated in the Note unless payinent of interest nt such mte would b contrary to applieable law, in which event such
amonnts shall bear interest at the Lighest rate permissible by applicable Jaw. Nothing contained in this paragraph 7 shall require
Lender to incur any expente or do any acl hereunder,

L. Inspaction, Lender may make or cause to be made reasonable entrics upon and inspections of the Property, provided that

Lender shall give Borrower notjre prior to auy such inspection epecifying seasonable cause therefor rela'ed to Tender's interest in
the Froperty,

3. Condemanation. The procceds of any award or chim for damages, direet or contequential, in conneetion with any condemna.
tion or other taking of the Property, or part thereof, or for conveyanee in lict of condemnation, are hereby assigned and shall be
mid to Lender,

In the event of a tota) taking of the P'roperty, the proceeds shall be applied to the sums serured by this Mortkage, with {he
excens, if any, paid to Borrower, In the event of  pattial taking of the Pioperty, unles Borower and Lender otherwise agree in
writing. there shall be applied 1o the suma secured by this Mortgage ruch proportion of the procceds as is equal to that proportion
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